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Introduction: Previous studies on
FTA

BFTAQEEZR:

Kose and Riezman (2000, RIE); Yi (2000, RIE); Bond,
Riezman and Syropoulos (2004, JIE)
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Kiyono (1993, ESQ); Raff (2001, RIE); Nomura,
Ohkawa, Okamura and Tawada (2006, mimeo)
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Introduction: Motivation
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BEEMNLCEX-BHEEO T CTOBBMEZBER:
Bernhofen (1997, RIE); Ishikawa and Spencer (1999,
JIE); Chang and Sugeta (2004, RIE); Yanase and
Kawabata (2008, EB)
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The Model
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Two-stage game: 2" stage

B RREfCxTAHEZR:
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Two-stage game: 15t stage
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Table 1: Subgame perfect aquilibrium
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Welfare effects of FTA
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FTA without External Tariff Reform
m FTAGHEATOZE DR =R
TS =T =T,>0 (BREEHE)
tp=t. =t, >0 (BE-CHEIZidentical)
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FTAfEREZ DX E DB =

T2 =0, tg=0 (FTA)
TS =T, tc =t, (FTARERIRT—R)
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FTA without External Tariff Reform
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t m=1n>3
AW, (T,,t,)=0
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2R Positive-output condition
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2<m<2n+1
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m>2n+1
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FTA with External Tariff Reform
» FTALRBSC, S EBORAENTHN KR

FTARI#E T, BSELOE ZENTILLELKSIZER:
%2 (Ohyama, 1972; Kemp-Wan, 1976)
n FTARERTO & EDBRE:
tg = tcC =, >0 (REEH&)
Ty =Ty =T, >0 (BE-CEIZidentical)
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FTA with External Tariff Reform
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Concluding Remarks
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Future Agenda
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Welfare effects of FTA
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