Central Bank Asset Structure and the Heterogeneity of QE Policy Objectives: An
Empirical Analysis of Six Economies

This study extends the previous research on the heterogeneity of QE policy objectives.
The previous study argued from an institutional perspective that, although quantitative
easing is often referred to under the common label of QE, its policy functions and
institutional embeddedness differ across economies. Based on differences in central bank
objectives, financial structures, and policy operations, the previous study classified the
United States, the Euro area, and the United Kingdom as cases closer to asset price
support and financial conditions management; Japan as a case more deeply embedded
in systemic liquidity injection and financial intermediation stability; and China and India’s
quasi-QE arrangements as cases closer to targeted credit guidance and banking-system
liquidity support.

Building on this framework, the present study examines whether such heterogeneity in
policy objectives can be empirically observed through the structure of central bank
balance sheets. Rather than focusing on short-term market reactions to individual policy
announcements or simply comparing the size of balance sheet expansion, this study
analyzes whether the asset items underlying balance sheet expansion differ
systematically across economies implementing QE or quasi-QE policies. The key variable
is the ratio of policy-related assets to total central bank assets.

This study plans to construct a monthly central bank balance sheet database for six
economies—the United States, the Euro area, the United Kingdom, Japan, China, and
India—from 2008 to 2024. Given differences in financial structures and policy operations,
this study does not require identical asset items across countries. Instead, it selects asset
categories that are more closely related to the dominant policy purpose within each
institutional context.

The empirical analysis first compares long-term changes in total central bank assets and
the ratio of policy-related assets across the six economies through descriptive figures, in
order to observe whether G1, G2, and G3 economies exhibit different asset-structure
patterns. It then applies a fixed-effects panel model to preliminarily examine whether
changes in asset structure differ systematically across institutional groups and policy
phases.

The expected contribution of this study is to transform the classification of dominant QE
policy purposes proposed in the previous study into an empirically observable framework.
By focusing on central bank balance sheet structures, this study examines whether such
heterogeneity can be reflected in the composition and relative weight of policy-related
assets.
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