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Abstract

This paper investigates the joint impact of two different kinds of first-nature

forces, Ricardian comparative advantage and the Heckscher-Ohlin advantage, and

the second-nature forces on industry location and income inequality. We extend

a new economic geography model without a traditional sector so that the wage is

endogenous in our framework. We find that, interacting with the second nature, the

impact of the first nature related to technology and that related to capital endow-

ment are unequal and nonuniform along with the integration process. Moreover,

by combining these three kinds of trade causes, we generate various patterns of

relationship between spatial income inequality and trade integration, providing a

better explanation for the diverse empirical studies.
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