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Table 1. Political Parameters

Parameter Range of value Description

a a>0 Government’s weighting of social welfare compared
to campaign contribution
A 1>X2>0 Fraction of specific factor owners represented

by Special Interest Groups

Table 2. Sign Condition

Coefficient Definition Sign
=T
5, A (ah + )\h) -
)
B, (a"+ ") +
35 Oor1l +

Table 3. Estimation Results

GH94 GH95
LIML LIML LIML LIML
JPN USA JPN USA
Sign (1) (2) (3) (4)
By +/—  0.35% 0.08 1.07%** 1.03%**
(0.10) (0.12) (0.03) (0.02)
B, —  —0.03**  0.06* —0.02* —0.01
(0.01) (0.03) (0.01) (0.02)
By  + 0.10%** —0.20 0.09* 0.08
(0.02) (0.04) (0.05) (0.08)
By + —0.0006**  —0.0003
(0.0003)  (0.0002)
a 4+ 10197  —53.14 10.71* 12.82
(2.70)  (100.61) (5.61) (13.29)
A+ 0.33*** 2.90 0.19* 0.16
(0.07) (4.50) (0.10) (0.10)
KP. LM  33.70%*  14.47*** 17.73%%* 14,67+
p 0.00 0.00 0.00 0.00
Hansen J 1.20 17.52%** 4.15 11.49%**
p 0.75 0.00 0.13 0.00
x2 88.37***  7.00%** 8.496** 7.59%*
p 0.00 0.00 0.01 0.02
K.P. F® 5.910* 3.68 3.59 3.28
N 575 535 575 535

NOTES:™* indicates significance at the 10% level, ** at the 5% level, *** at the 1% level.
$Stock-Yago weak ID test critical values: 10% maximal LIML size 4.32.
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Figure 1. Political Optimum Equilibrium and Nash Equilibrium
(0 O) Feenstra (2004) 00000
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